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1. Apologies for absence
1.1 Apologies had been received from Roland Küsters (Munich Re), Tina Collier (IUA), Nicolette Rodrigues (IUA) and Michelle Myler-Falla (LMA).
2. Minutes of the previous meeting – 11 July 2024
2.1 The minutes of the previous meeting were agreed to be a true and accurate representation. 
3. Matters arising
3.1 There were no specific items raised for discussion.
4. Current work items:
Model Drone Wording
4.1 The Secretariat confirmed that the AICG Drone Wording Working Group had convened to continue its work on a draft wording, the latest version of which had been circulated with the agenda. This version included key outstanding questions for AICG consideration ahead of proposed publication. Members discussed these questions as follows: 
4.2 Wear and tear – It was highlighted that within the current draft exclusion (b) (Section One) there was no cover for resultant loss or damage, which was a restriction compared to standard cover given for aircraft. AVN1D was noted to include the following write-back: ‘However, physical loss of or damage to the Unmanned Aircraft consequent upon 3 (b) above is covered.’ It was stated that it would depend on the size of the Unmanned Aircraft as to whether a definition of unit would be necessary. Members acknowledged that most wordings included a write back and suggested that this should specifically address in flight risks. As such the following write back would be included ‘However, resultant physical loss of or damage to Insured Property in Flight is covered’.
4.3 Infringements of rights – AVN46B included a reference to rights to property and it was questioned whether referring to ‘infringement of rights to airspace’ within the draft wording was appropriate. Members suggested that the Working Group reconsider the language, also noting the potential interaction with AVN60A, which could be added to the wording by a market participate upon use. 
4.4 Cyber and data exclusion – Members were asked to consider if LMA5405 was the most suitable cyber clause to attach to the wording. The Working Group believed that the more limited approach in LMA5405 was optimal and had adapted the write back within LMA5405 to align with AVN46B. Members suggested that the clause was suitable and agreed that the definition of ‘data’ within AVN124 should be included. The reference to ‘deliberately or accidentally’ was to be removed and the reference to ‘limited’ would also be deleted from the title. Given the substantial changes to the clause, members suggested that the reference to LMA5405 be deleted.
4.5 Optional endorsements – It was asked whether the ‘Unauthorised Use’ or ‘Unauthorised Use – Theft Only’ endorsement should be published. Members agreed that the ‘Unauthorised Use – Theft Only’ endorsement should be used. It was advised that ‘Subject to Exclusion 3(f) of Section 1 remaining paramount’ should be included within that endorsement.
4.6 Optional endorsements – As discussed at the last meeting, two new optional endorsements had been developed: Extended Coverage Endorsement (Unmanned Aircraft All Risks) and Cargo Liability Endorsement. Members agreed their inclusion and it was confirmed that no further consultation would be necessary relating to the wording and optional endorsements.
4.7 Optional endorsements – It was questioned whether the optional endorsements produced should be published as individual AVN clauses. This had been the approach taken when AVN98A was published. Members agreed that this would be appropriate. 
Publication: 
4.8 The Chair agreed that subject to the amendments agreed and highlighted above, the wording and accompanying endorsements could be published by the Secretariat. 
Consumer Version:
4.9 It was stated that a consumer version of the model drone wording would be drafted following publication of the commercial version. Members were invited to volunteer to form part of the Working Group to develop the wording. 
PFAS Exclusion Clause
4.10 The Secretariat confirmed that the IUA was working with its members to take legal advice on the interaction between PFAS and AVN46B. It had been agreed that seeking advice on a range of questions would support the AICG in any potential drafting on PFAS or pollution more broadly. Members would be notified of developments as they arose and the Secretariat would circulate the draft question set for members’ awareness. 
5. Potential new work items:
5.1 It was highlighted that a minor typographical error had been identified on the published AVN98 endorsements, namely AVN117, 118, 119 and 120. The Secretariat agreed to rectify the error within the published clauses. 
6. Any Other Business
6.1 There were no further items raised for discussion. 
Next Meeting: The next meeting was scheduled for 26 September 2024.
